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Teaching program of

“Economy of European Countries” for bachelor specializations in Political Science, International Relations and Area Studies

Course outline
The course covers the main economic aspects and concepts of European integration under the neoliberal global condition. It approaches European economic integration not as an isolated, autonomous process but as multiple reactions by the EU and member states to the neoliberal global order. To this end, this course examines various economic policies of the European Union such as European Agricultural, Environment, Monetary, Cohesion, and Trade policies, and their prospects for EU member states. The course also addresses relatively recent issues affecting the European Union and its standing in International Economic Relations, such as the European Sovereign Debt Crisis, European energy security challenges, and Brexit.
Objectives
The course aims at familiarizing students with the main economic aspects and concepts of the European integration process/project and capacitating them to grasp the co-constitutive nature of economic integration in Europe and the neoliberal global order. To this end, the course studies how the European Union and member states attempt to re/de-territorialize global flows (of goods, services, capital, labor, entrepreneurship, and ideas) via different policy instruments to take advantage of the neo-liberal global condition and also alter it. It also examines how recent shifts in the global structural givens force the actors in Europe to reposition themselves vis-à-vis the changes to maximize their gains.
Learning outcomes
Students grasp the EU integration process/project from an economic perspective and have a general understanding of the various economic policies of the EU and their prospects for EU member states. They are competent to see the interplay between economic integration in Europe and the neo-liberal global order and trace how the shift in global order affects the positionality of the EU and member states. Students have a general understanding of different economic concepts such as fiscal and monetary policy, FDI, free trade agreement, customs union, single market, etc., and can develop consistent arguments and communicate these in clear, concise, and persuasive forms. 

Preparation for class

The structure of this course makes your study and preparation outside the class extremely important. The lecture material will focus on the major points introduced in the text. Reading the assigned chapters and having some familiarity with them before class will greatly assist students’ understanding of the lecture. After the lecture, students should study their notes and work on relevant problems from the end of the chapter and sample exam questions. 

Students are expected to:

- attend classes regularly as the classes are conducted in a combined lecture/seminar format where students should play an active part.

-
read the assigned and suggested readings before you come to class

-
engage actively in classroom discussions

-
offer thoughtful and informed classroom presentations and written work

-
submit all your assignments on time

-
follow assignments closely and carefully.
Class attendance:
Students are required to comply with the attendance policy of Khazar University. Full-time students are expected to attend all classes unless they are sick or have the permission of the instructor (approved absence).

A student must submit an absence request in anticipation of an absence from the course. In case he/she fails to do so, his absence will be considered unapproved. Specifically, to be eligible for taking exams, students must not miss more than 25% of class hours (unapproved absences). Otherwise, the student can take the exam only with the approval of the School Dean. Continuing unapproved absences or lack of participation may lead to withdrawal from the course.
Active participation 

 Students:

-
are present in class not just physically, listen carefully (consciously)  

-
prepare before each class

-
contribute to ingroup discussions

-
ask (relevant) questions

Quiz or/and book review

Students can choose either to take 10 quizzes (oral or written determined by the instructor) or write a book review (the book to be reviewed should be consulted with the instructor). If a student chooses to take quizzes but does not achieve the maximum, s/he reserves the right to write a book review to make up the loss percentage. To do so, s/he needs to inform the instructor latest by the end of November. 

PowerPoint Presentation 

Will be evaluated according to the following criteria:

-
Focus of the presentation (20%)

-
Clarity and coherence of the content (20%)

-
Thoroughness of the ideas presented and the analysis (15%)

-
Clarity of the presentation (15%)

-
Effective use of facts, statistics, and details (15%)

-
Completion of the presentation within the allotted time frame (minimum 15- maximum 20 mins) (15%)
Professional behavior guidelines

The students shall behave in a way to create a favorable academic and professional environment during class hours.  Unauthorized discussions and unethical behavior are strictly prohibited.

Division of topics on hours
	№
	Topic titles
	Total
	Inter alia

	
	
	
	Lecture
	 Seminar

	1. 1.
	Understanding integration 
	4
	2
	2

	2. 2.
	History of European Integration 
	4
	2
	2

	3. 3.
	The EU law, institutions, and the budget
	4
	2
	2

	4. 4.
	The economic policy of the European Union
	4
	2
	2

	5. 5.
	Inside Eurozone (Monetary Union)
	4
	2
	2

	6. 6.
	EU’s Cohesion policy
	4
	2
	2

	7. 7.
	EU’s Common Agricultural Policies
	4
	2
	2

	8. 9.
	EU as a global Actor – understanding the global role of the EU
	4
	2
	2

	9. 10.
	EU Trade Policy
	4
	2
	2

	10. 11.
	Economic integration, labor markets, and migration
	4
	2
	2

	11. 12.
	EU’s environmental policy
	4
	2
	2

	12. 13.
	European energy security
	4
	2
	2

	13. 14.
	European Sovereign Debt Crisis
	4
	2
	2

	14. 15.
	Brexit
	4
	2
	2


Topics with contents
Topic 1
Understanding integration

The topic aims at looking at the phenomenon of integration in a broader historical context and tries to find out why and how integration occurs by answering the following questions:

· Westphalian system about and how it is different from the previous system?

· State, nation, nation-states, nationalism

· International Organization
· Federal State

· İntergovernmentalism
· Supranationalism?
Topic 2

History of European Integration

This topic elaborates on the historical context of European Integration by exploring the following push factors:
· Nationalism (=endemic war) 

· Second World War (lose-lose) 

· Economic collapse, refugees, hunger, and political instability (a problem for all)

· German question? (How to keep Germany under control)

· Communist threat – (Greece, Italy, and France)

· Cold War (key driver) – US vs. USSR.

· Marshal Plan and conditionality to get assistance through the plan (push mechanism)

· Establishment of OEEC (push mechanism)

Topic 3

The EU law, institutions, and the budget

This topic highlights the main aspects of the EU law, institutions, and budget through the following discussion points:

· Four freedoms (goods, service, labor, capital) and European integration.

· Three Principles of the EU Law: direct effect, the primacy of the EU law, and autonomy

· Maastricht and Lisbon (vanguards vs. doubter)

· Five key EU institutions (European Council, Council of EU, Parliament,

· Commission and Court of Justice)

· The legislative process in the EU.

· Main sources of the EU budget
Topic 4
The economic policy of the European Union

This topic covers the main aspects of the economic policy of the European Union through the following discussion points:
· Monterey and Fiscal policy (basic understanding)
· Maastricht criteria (Euro convergence criteria)

· Free Trade Area, Customs Union, Common Market, and Single Market

· Establishment of EU Single Market

· Benefits of Single Market

· Barriers to Single Market

· Shortcomings of Europe’s single market

· EU competition policy

Topic 5

Inside Eurozone (Monetary Union)

This topic analyzes the European Monetary Union by providing general knowledge on the following discussion points:

· The rationale of the European Monetary Union

· Brief history and external events necessitating European Monetary Union

· Main institutions involved in the EU’s Monetary Policy

· Pros of Monetary Union or Why countries join Euro area

· Cons of the Monetary Union or why some countries don’t join

· euro area?

· The real-time situation of the European Monetary Union and the EU countries vis-à-vis Convergence criteria in the EU
· Optimal Currency Area (is the EU Optimal Currency Area?)
Besides, during the lecture, supplementary economic concepts such as inflation, unemployment, the relationship between inflation and unemployment, interest rate, etc. are explained. 

Topic 6

EU’s Cohesion Policy 

This topic explores the EU cohesion policy through the following discussion points:

· Understanding the term cohesion

· Objectives of the Cohesion Policy

· The historical context of the Cohesion Policy

· Outcomes of the Cohesion Policy

· EU Structural and Investment Funds

· The EU 5 policy objectives of 2021-2027 within the Cohesion Policy
· Current cohesion budget allocation scheme per EU 27

· Challenges in implementing the Cohesion Policy 

Topic 7

EU’s Common Agricultural Policies

This topic explores the EU’s Common Agricultural Policies through the following discussion points:
· The rationale of Common Agricultural Policy

· The historical context of the establishment of Common Agricultural Policy

· Structure of the early version of CAP

· CAP’s influence on agriculture and welfare in the EU
· Shortcomings, challenges, and conditions necessitating CAP reforms
· Difficulties in reforming CAP

· Reformed CAP structure 
· CAP and the EU budget in 2021-2027 
Topic 8

EU as a global Actor – understanding the global role of the EU

The topic seeks to understand the EU's function as a global actor by exploring the following discussion points:
· Power: a hard (soft, smart) power
· Unipolar, bipolar, and multipolar system

· Current international system or world order
· International actorness of the EU - soft, normative, transformative, ethical, and market power

· EU’s hard power instruments
· Main characteristics of an international system that the EU pursues
· EU’s Global Security Strategy and principled pragmatism

Topic 9

EU’s Trade Policy
The topic aims to analyze the EU Trade Policy by exploring the following discussion points:

· EU’s main trade partners

· Individual EU countries’ export/import dynamics

· Trade deficit/surplus/trade balance (negative/positive) and their effects on an economy

· Main EU competencies in trade

· Trade agreements the EU signs with third countries

· EU’s Common External Tariff (CET) rates per sector and its rationale
· Measures the EU takes to protect producers within the EU

· The role of trade in promoting EU values –human rights, etc.

· Preferential trade and the EU’s GSP system
Topic 10
Economic integration, labor markets, and migration

This topic explores European economic integration and its implication for labor markets and migration through the following discussion points:

· European labor markets: a brief characterization

· Labor market concepts

· Labor markets: the principles 

· The economics of collective negotiations

· The cyclical impact of wage rigidity

· Effects of trade integration

· Institutional effects of trade integration

· Economics of social dumping and Migration

Topic 11
EU’s Environmental Policy 

This topic covers the main aspects of the EU’s environmental Policies through the following discussion points:

· The current state of international responses to environmental challenges

· A brief history of EU’s environmental policy

· Decision-making in the EU in the area of the environment

· European Green Deal and its repercussions for EU Member States 

· Challenges and suggested solutions to move forward

· EU’s Emissions Trading System 

Topic 12
EU Energy Security

This topic covers the main aspects of the EU’s energy policy through the following discussion points:

· Defining energy security

· Some important energy statistics about the world and EU

· The main goals of the EU Energy Policy

· Decision-making in the area of energy (shared competence)

· The EU’s main energy security challenges

· EU’s coping strategies to achieve energy security
Topic 13
European Sovereign Debt Crisis

This topic explores European Sovereign Debt Crisis through the following discussion points:

· Global attachments of the European Sovereign Debt Crisis

· Maastricht criteria - Convergence criteria (how it relates to the crisis)

· European Stability Pact (ESP)and its implications for fiscal control;

· European Monetary Union and its implication for the crisis

· Introduction of Euro and Debt Crisis;

· Methods of financing budget deficit (challenging during crisis times);

· Actions to be taken to tame the crisis: Austerity measures and bailouts,

· Austerity measures and Greece; Merkel’s Plan, Treaty changes;

· Current macroeconomic indicators in EU vis-à-vis ESP
Topic 14
Brexit 

This topic explores Brexit and its implications for trade through the following discussion points:

· Understanding Brexit

· Positioning Brexit in the demise of the liberal world order

· Deal or No Deal: Brexit Outcomes

· Brexit and its implications for the European Union 

· Brexit and its implications for the United Kingdom

· Brexit withdrawal agreement and its current effects on trade turnover between the EU and UK
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